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"Hobiloll AOF" is a limited liability French corporation operabing

in French West Africa under French law. Hovwever, it is a 100% American-
otmed enbervrise, the parent orsanlzotion being Mobile Overseas Oil
Company, willi heszdquerters at 151 East 4£nd Street, New York City. Its
pusiness ls the distribution of pelroleum products. .

. During the last two months this American-ovned French corporation
has been involved in a very serious law suilt begun in a Daker court and
now before a tribunal of the new Rewublic of Guinea, A decision is
expected to be rendered by the Conakry tribunal Janvary 9, 19059, Lf the

educgnent is unfavorablée to Moblloil 1t can costthe coupany the very '
slzeable sum of 215 million francs, that 1s to say a 1little under
$1,000,000,

In edditios to this sulty, some details of which are piven below,
Moblloll's French representative in Guinea, Mr. Georpes CHAMALEIX, was
jailed January'l.atﬂonakry by Guinean officials on a chorpe of lmprop-
crly selling properties wiiich had been seized by the Goverment, ~lr,
Nelson PRICE, Sales Manaper at Dakar for Mobiloil AOF, departed for
Conakry on Januery 3 for the purpose of trying to releasse his representa-
tive from jall., In due course, I expect to hear results of his endeavors,

- The history of this case is somevhat complicated and covers & weriod
of over a ycor. Very shortly I hope to have a chrounological story of what
transpired from the Director of Mobiloil ACF, Mr. Marcel BAUR, who is aske
ing his lawyers in Paris to prepare a brief for my information., For the ™
Department 's current information the following facts, as I wnderstand
them, are herewith submitied:

In June 1987 e subordinate of Mobliloil at Conakry, uormally empowered
to neﬁotlate day to day modest sales agreements for the distribution of
petroleun products, sold to ome of its repuler distributors, a certain
Lebanese citizen named Antoine KAMOUD, a quantity of gaesoline and kero-
o Pporn * o ; e 2w S W Y
fene for extesding ihie amounts hereloiore ever sold to Mr, Ksmoub, Iir.
- ‘Price informs me thet once he had learned of this transaction he inbrmed
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his Conakry employee that he had exceeded his authority as an Pogent
.| end that the transactions were null and void. Apparently lir. Kanoun
nade no protest for many a munth, but after a long perind of walting

he finally instituted a law sult in a Daker court demanding that
Hobiloil AOF fulfill its sales apgreement and also pay damases. The
amount of Mrp. Kemouh's claim camé to roughly 250 million francs. Nir.
. Kamouh apvarently discovered that it was to hls interest, following
Guines's .ndependence on October 2, 1958, to haove the case trans-
ferred from Dakar to Conakry. Mobiloil protested this action, clalum-
ing that by some kind of apreement dating back to December 1956 dis-
putes involving Mobiloil AOF should come before the courfts of Irencn
West Africa, 115 protest proved to no avail, for lezislation of the
new Reoublic of CGuihea was apparently such that it claimed it had the
right to have transferred from Dakar to Conakry any judicial actlon
- 4 A . oM o FR 1M e 11 "
involving the Republic of Guinea when the "lieun” or 1}age of events
siving rise to any dispute actually occurred in the State of Guinea.

i

So much for the case of civil claim per se agalnst Moblloil AOF
made by Mr. Antoine Kamouh. T '
£

The case, havever, zyainst Mobiloil is much more serious for it
appe~rs that a month or so ago a French lagyer enployed by Moblloil
made a dlsparaging statement in the Conakry court regarding the plain-
Liff in the case, Mr. Kemouh., Thls lawyer allegedly referred to Mr,
Kamouh as "ce boutiquiernﬁibanais" (this Lebanese shopkeeper). As a
result, Mr. Kamouh succeeded in bringing criminal action against
Mobiloil and in having the Guinea Government take steps to selze the
properties of Mobiloil AOF in Guinea, Certain seizures were acltually
nsde around the 20th or 24th of November 1958, Howsver, according to
Mr, Nelson Price, no seizure of lubricating products was actually made
by the Government of Guinea until November 28. A few days before this,
and Hr. Price tells me that it was for the express purpcss of avoiding
sequestration, Mr. brice authorized his French representative at
Conakry, Mr. Georges Chamaleix, to sell to_the French firm SOCOPAQ a
certain number of drums of kerosene, Mpr. Kamouh's further retallatlon
to this measure was to succeed in metting Guinea ‘subthorities to_arrest
Mr, Chamaleix and put him in %ail. They also reportedly arrested and
jailed the SOCOPAQ representative who had purchased the kegosene.

As matters stand ot this writing, Mr. Kamouh, a person not without
influence at Conakiyg appears to have succeeded in convinelng the com-
%etent judicial authorities in Conakry that Mr, Chamalelx 501d this
rerosene after it had been actually selzed by the Govermment., Ir.
Chamalelx has denied this categorically, maintaining that receipts were
signed and that the kerosene was agtualiy sold before the date of
seizure ordered by Guinea authorities. Mr. Frice told me that some
300 barrels of kerosene were not delivered because SOCOPAQ did not have
adequate sgace and that at the time of the sale it was agreed That

| these 800 barrels would remain in Mobiloil's warechouse. Ihese 300
\ | barrels, of course, have now been sequestered by the Government when
\\ Llihma&e the final seizure inventory of lobiloil AOF's movable propertiess
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¥r. Baury the Director Gemeral of Mobiloil ACF, and Mr. irice
ve lndicated to me thaet they did not wish to trouble the Anericen|
snlate General at Daksr about this court case unle. s it mere
solutely necessary, In the firpst vlace, they were fully aware of
fact that Mobiloil AQF is o French corporation, albeit 100%
serloan-owned, They had hoped that the case cowld be settled withe
heving to appeal for assistance to the Consulate General at Dalap
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Ciey were by no means thinking in terms of caliing upon the
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cnsulate General for aild at this time. However, they felt thet

the situation in Guinea had now reached an extremely unfavorable turn -
and for this reason they wished to aporise me of the present staie of
Hobiloil's affairs atl Congkry. Mr, Baur himself has seen Mr. Sekou
LTOURE on one or two occasions duping the last month and has bein given
to understand that Guinen's fresident is syapathetic to Mobiloil's
problem end wishes in no way to see his Government take any actlon
proejuticial*to the interest’ of this American firm. On the other hand,
all parties coucerned at Conakry are aware that Mr. Kamouh's inflicnce
1s cousideravle and thal the unfortunate stacement of Mobiloil's lawver
hes hurt the prestipe and standing of Mobiloil in certain quarters at
Conakry, DBoth Mr, Baur and Mr. Frice have been assurcd by their Dakar
lawyer that they stand a rood chance of winninge the civil suit which
Mp. Kamouh brousht against the fimm for 215 million frencs., I Derson-
ally am inclined to feel a 1little less sanguine than they do. 4s fop
the criminal action (defamabion of choracter) it rwmmains to be seen
what the court will do in this case. Penal action has adroads been
extremely severe and at the present time all of Mobiloil AQOF's proper-
tieg are under Govermment selzure, I do not lmow vien this aspuct of
the problem will be clewred up. -
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., As soon as Mr., Baur's brief piving a' chronological: and precise
history of this case has reached my hends, I will endeavor to fum ish
the Deportmont with a detailed account of what is indeecd an unfortunate
experience befalling an important American business interest .n the new
State of Gulnea, . :

: a
Donald Dumont
American Consul General
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Dept. please pass'copies to Parigy Abidjan, Lagos, Accra, Monrovia,
- . Leopoidviile, Yaounde.,
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